the dollar, we turn to look at the other two currencies associated with billion-sized populations: the euro and the rupee.
Dollar, euro, and rupee
In very sharp contrast to the "flat-line" forecast of the Chinese yuan to the US dollar, we get a far more realistic, w-shaped, wavy portrayal of expectations in the forecast of the US dollar to the euro (Figure 2 ).
The European economy as a whole is expected to show only a "[. . .] gradual recovery foreseen in 2010/11 [. . .]" (Source: Autumn Forecast 2009-11, European Commission, Economic and Financial Affairs). At the time I wrote this commentary, the OECD had just raised the expectation of recovery for its member states to 1.9 percent in 2010, and 2.5 percent in 2011. If these changes are incorporated into the above forecast, then the curve is likely to become more upward sloping. Such gradualism in economic recovery contrasts sharply with China's global, locomotive role. If China's role, currently fueled by her internal fiscal measures, were reflected in Figure 1 , then the Chinese yuan would be strongly buoyant against the US dollar at a rate that is a crescendo, and certainly not a monotone. In other words, if not controlled by authorities, the forecast would clearly be an upward-sloping curve.
What about the Indian rupee? For several months following February 2009, the Indian rupee strengthened against the dollar (Figure 3 ). Is this surprising with the substantial outsourcing flows during the era of President Bush? Was the outsourcing of skilled jobs for very low-cost advantages the right strategy? Did it lead to the further weakening of the US dollar? From the perspective of US free-market economics, the answer is one thing; but if you draw from ancient Chinese wisdom, there has long been this proverb: 
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Giving your son a skill is better than giving him one thousand pieces of gold.
The policy pursued by the Bush administration had benefited the Indian economy enormously. By such outsourcing, Indians have had the opportunity to upgrade their skills. Ultimately, the true driver behind the "power" of an economy has to be the skills of her people. The future strength of the rupee vis-à -vis the dollar has to involve such fundamental factors as the skills enhancement of India's people made possible through the internet. It therefore is not so surprising for Berstein (2008) Li (2008) predicted the rise of China with the demise of world capitalism. Events that are evolving suggest that there should be an eclipse of the US dollar with the emergence of Chinese capitalism. However, whilst China may dominate globally in hard manufacturing, India may yet outpace her with strengths in soft, knowledge-based skills. For this strategic advantage, India has to thank the British for introducing the English language to the "Mother" continent. Can the Chinese replicate the Indian facility with the English language? Initially, my thought was why not? But now, I realize it is a far more difficult goal to realize. Whatever the government may do to promote the use of English in China, everybody speaks primarily Chinese. After just a few years, even professors with PhD's from the US lose their facility in spoken English. So, it is too early to rule out India from the competition for global domination. Perhaps conscious of China's imposing a certain rigidity on the yuan, India has begun a process of internationalizing the rupee. So, in the future, these two currencies (rupee and yuan) are very likely to contend against each other in the foreign-exchange markets. Perhaps the dynamics of global competition may develop a complex triangulation -such as that of the Chinese historical novel, The Romance of the Three Kingdoms (Foo, 2005) involving the euro, rupee, and yuan.
Having discussed the major currencies of billion-sized populations, we next look at two commodities, gold and oil.
Gold, oil, and the dollar Perhaps nothing captures global risk trends better than the behavior of gold prices. It is widely known that the Chinese are collecting gold. Since very ancient times, people were known to hoard gold for reasons of security, as a hedge against paper currencies. Thus, the peaking of gold at a barrier-breaking price of US$1,000 per ounce and the subsequent hovering above it for such a sustained period is worrisome to many, including the Chinese people (Figure 4) .
Everyone knows prices peak whenever the Chinese are targeting a specific commodity. This raises the question: are the Chinese securing against the risk of fiat moneyspecifically, the US greenback? Throughout the history of mankind, it is gold that has weeded out fiat money. Increasingly, the US dollar is perceived to have value only to the extent of the faith that people place in President Obama -or to be more precise, in how Obamanomics works out in the USA. For the Chinese, the color of gold has always symbolized wealth and prosperity. Also, gold literally is power: for the Emperor, the Son of Heaven, imperial power is donned in gold and thus projected like the rays of the sun.
When the Chinese first encountered the might of the USA, they attributed the word "gold" ( ; pinyin, jin) to its currency ( ; pinyin, mei jin). As a motto, one might say the Chinese people's perception of the then American dollar was "Good as gold." It is for the same reason that, in the last two decades, the Chinese Government had been amassing wealth in US dollars. For the nineteenth century Manchu Chinese, America was named (mei; beautiful) (guo; country): the "beautiful" country. Now that the US dollar has lost its luster, it is no longer shining like gold. The echoes of the streets are more likely (mei yuan). From the decreasing frequency with which the Chinese now unconsciously choose to call the dollar mei jin, one can guess how much faith they put in the dollar.
Intriguingly, rising gold prices have been accompanied by increases in the price of oil ( Figure 5 ). While it is outside the scope of this paper to analyze the drivers behind rising oil prices, it is suggested that the concurrent forces of rising oil, gold, and other Commentary currencies against the falling dollar are driving towards embedding the risk of a possible cataclysm in the global foreign-exchange market.
Next, we discuss the perception of dollar from a social perspective: what I shall call the "conversational" dollar.
Conversational dollar
Besides the issues already mentioned, there is a deeper problem with the US dollar as fiat currency: a fundamental issue in the perception of fairness. This is not spoken of by any Jan01 Jan02 Jan03 Jan04 Jan05 Jan06 Jan07 Jan08 Jan09 Jul00 trained economist in China, but by a literal man on the street -a 40 þ plus year-old driver. In a ride from the airport, the driver told me it would be grossly unfair if the Americans can always get away with fiat currency. Then he added, in words that I attempt to translate here:
To print every $1 US dollar (mei yuan not mei jin) probably costs the government less than 10 percent of its value. In other words, the US gets a 90 percent discount each time the dollar is utilized.
The other side of the coin is that the US dollar now actually has very little intrinsic value. Figure 6 shows our earlier and current discussion about Chinese perceptions of the US dollar. Recently, everyone in China, like others in the world, is placing a question mark (?) on the dollar. If only Voltaire had lived in this century and witnessed a flourishing China, he might well have advocated for the Chinese yuan not just as a reserve, but as the one global currency. Whether this will eventually happen in the future is clearly beyond the charts, and depends on the dynamics of the future global economy.
Dynamics behind the dollar
Everyone knows the current exchange rate of the Chinese yuan to the US dollar to be unsustainable. Since we are discussing the yuan, it is useful to draw on timeless Chinese wisdom -the thinking of the Daoists. Given that exchange parity is "prescribed," it hardly reflects what, for want of a better word, is the natural order of things. Things that are contrived and unnatural, in the scheme of the Dao, will never be everlasting. If anything else, this compounds the problem by deepening the undercurrent of concern about the dollar. Everyone now is beginning to hanker for stability, but we are living in the other extreme of insecure times.
Intriguingly, it was the highly numerate Sage-King Pacal Votan (603-683 AD) of the Mayan civilization who put a very precise date on the end of our present world cycle: December 21, 2012 (www.13moon.com/pacal%20link.htm). The careful reader will note that it is only the cycle that is ending; another will rise to take its place. Such films as 2012, however, reinforce the popular consciousness of the coming of a cataclysmic time. In a way, the movie reflects our concern with having to live through uncertain, exceptionally risky times. Perhaps, it will be a little too challenging for governments, even when acting in concert, to rein in, on a global basis, a mega socio-economic catastrophe -especially one triggered by the dollar. What are some of the dynamics between China and the USA that eventually may drive down the dollar? First, it is a fact that payments by US firms to China for substantive goods are based on fiat, printed currency. As pointed out earlier and shown in Figure 7 , this is simply unsustainable. The Chinese Government too must heed the growing concerns of the Chinese people about the weak and still weakening dollar in the global markets. The true value of US dollars for the Chinese is to be able to acquire real, productive assets in the USA. This means that the US Government has to be open to what China has been doing in developing her economy: welcoming foreign direct investment. Second, China is on a very fast on track to become an innovative society. Whilst the USA got entangled here and there in wars (thus, in the diagram, "One too many wars") that caused her economy to bleed, the Chinese revitalized themselves by absorbing American ideas, MBAs, new technology, creativity, and now, trying to instill in their society the spirit of innovation. Why is China so reluctant to step forward and lead the world in economics? This brings us to the third reason: China still has a very poor western region to develop. Being conservative, the Chinese prefer to replicate the successful formulae of the past in developing the hinterland. Therefore, the central government has taken extra measures to avoid any dramatic rise of the yuan vis-à -vis the dollar. But the issue is: for how long can they do it?
Other factors favoring the Chinese in developing their economy rapidly include: optimism, vibrancy, youth, nationalism, and an emphasis on speed. In comparison and at the risk of over-generalization, in the USA, there is a sense of disillusionment about what the government can do. With the sub-prime crisis, there arose a feeling among working-class people of being "ripped off" by the "super rich." Still, the American nation remains highly remarkable as a country where "fairness" or fair play is part of the national ethos. No nation in the world can compare to the Americans in terms of dynamism and "daring to be different." It will, however, take much more than the American gung-ho attitude to restore confidence in the US dollar. Yet an onward, continuous downtrend may be anticipated given the systemic pattern between the declining US dollar and rising gold, oil, as well as the major billion-population currencies of the Indian rupee and the euro (Figure 8 ). As explained earlier, if not for government controls, the Chinese yuan also would have risen against the US dollar. The systemic matrix with the US dollar at its vortex makes it pertinent for us to look back at the trend of the dollar's share of world foreign-exchange reserves. Since the beginning of the twenty-first century, taking a broad view of the trend of percentages (Figure 9) , there has been a predictable, or at least extrapolated, decline from a high of 70 percent downwards towards 60 percent. The fear is what will happen when everybody, even the ordinary Chinese whom I have met in Shanghai, begins to lose confidence in the US dollar, seeing it as nothing but a fiat currency.
Risk of cataclysm
Graphically, we may anticipate that if the dollar's pattern continues to fall within the range of 30-40 percent (or even dipping below) for future new world foreign-exchange reserves, then this may trigger a cataclysmic event. If there is anything that is beginning to characterize the twenty-first century's global economy, it is uncertainty: events happening that cannot be explained and much less forecasted by "simple" economic theories. No mathematical modeling of quantifiable data could ever have predicted the timing, scale, and occurrence of the US sub-prime crisis (Foo, 2008) . Still, there is no reason why we should not rely on a basis of evolving, globally interconnected trends to develop our foresight (Foo and Foo, 2003) in anticipating mega-events. 
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